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5 business ideas that really took off

Tendering for government contracts is much like
tendering for ones from private companies... except
when it isn't. Here are five tips for getting government

What’s your business’ real age?
4 key learnings from start-up to small
business and beyond

work.

1. Government organisations operate
independently, mostly

Poll Results

Speaking of the 'government market' makes about as
much sense as referring to the 'private enterprise'
market. Just as the latter is made up of diverse
businesses, the former is made up of approximately 120 departments, agencies, authorities and
companies (you can find a list of them all at australia.gov.au). And within a single government
organisation, there are often many areas involved in the purchase of goods and services.
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As with any other potential client, it's essential you identify the particular business requirements of the

A lull in customers

government organisation (or subdepartment within it) you are targeting. Alternatively, especially with

A welcome personal break

more generic goods and services, government organisations may band together to bulk buy. In these

A stressful time of year that hardly

cases, you should emphasise the broad appeal of what you're selling.

feels like a holiday

2. Everything has to be done by the book
VOTE
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Unlike their private sector counterparts, government employees are obliged to do everything strictly by
the book. That means if your tender arrives late, doesn't adequately address the stated selection criteria
or fails to provide the requested information then it's headed straight for the reject pile, no matter how
compelling it might otherwise be.
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3. Government business is all about relationships too
When chasing government business, you will be dealing with human beings rather than an impersonal
bureaucratic entity. Those human beings, just like their peers in the corporate sector, prefer to do
business with people they know, trust and like. So identify the officials who are responsible for making
purchasing decisions with government departments or subdepartments and seek to build relationships
with them. Be aware, however, that strict anti-bribery regulations rule out providing anything that could
be seen as a gift or favour.

MOST POPULAR
MOST SHARED
What’s Your Business’ Real Age?
8 Top Tips For Small Business Owners To
Manage Cash Flow

4. Understand the process
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Government departments are charged with making sure they get value for the taxpayers' money. While
businesspeople may be able to go on gut instinct when awarding contracts, government officials need to
be able to justify why they chose one supplier over others. The criteria the government officials base
their decision on are the performance history of the supplier, the costs and benefits over the life of the
procurement, the flexibility of the proposal and the anticipated price that could be obtained, or cost
incurred, at the time of disposal.

5. Get on a multi-use list and watch AusTender like a hawk
Unless it involves a relatively small purchase, government departments typically go through a tender
process to award contracts. All public tender opportunities are advertised on the AusTender website
(tenders.gov.au). Agencies also have their own websites that may indicate what they are likely to be in
the market for, but the AusTender website is the one to monitor closely.
Tendering will be easier if you get yourself on a 'multi-use list' - a list of potential suppliers established by
either a particular government organisation or a group of them. Getting on a multi-use list is likely to
raise your company's profile and it is sometimes the case that government agencies will only invite those
on a multi-use list to tender for contracts.

FIND US ON FACEBOOK

Pursuing government contracts can involve jumping through a number of bureaucratic hoops, but on the
plus side the process is designed to be as fair and transparent as possible. If you miss out on a contract,
you can also request a debriefing in which it will be explained to you what the weaknesses were in your
tender.

1 of 2

20/01/2014 3:55 pm

How to Get Government Contracts – 5 Useful Tips

http://www.businessroom.com/en/Article/Categories/Growing/5-tips-f...

Amex For Business Australia

Find this helpful? You might also like:

Like

Is the business plan dead?
Cultivating new clients

19,426 people like Amex For Business Australia.

Tapping untapped markets
This article represents the views of the author only and not those of American Express.

Related Keywords : Government Contracts
Facebook social plugin

Your Rating :
Click to Rate

Nigel Bowen
Nigel is a freelance journalist and web content provider. Over the past 15 years
he has worked for many of Australia's major print media companies and written
for a wide range of newspapers, magazines, trade publications and websites.
Nigel most enjoys writing about entrepreneurship, popular culture, politics, social
trends and small business.

Useful Links

Get an American Express Card

Company Information

About The Business Room

Small Business Cards

About American Express

Attend Small Business Events

Corporate Cards

Terms

Amex For Business Australia

Personal Cards

Privacy

Prepaid Travel Cards
Accept the Card

2 of 2

Trademarks
Contact Us
Copyright © 2012 American Express Company

20/01/2014 3:55 pm

